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[bookmark: _Toc79369417]History and Background
Tesla Inc. initially known as Tesla Motors was established by American business persons in 2003. Tesla Motors was formed to start developing electrically powered sporting cars. The Chief Executive Officer of Tesla was Eberhard while its Chief Financial Officer was Tarpenning.  The company got funds from different sources including Elon Musk, who became Tesla’s chairman in 2004. Tesla developed its first electric car, Roadster, in 2008. Eberhard and Tarpenning resigned from the company in 2007 and 2008 respectively after which Musk became the Chief Executive Officer.
Tesla ceased producing Roadster in 2012 and began to focus on a new brand, Model S Sedan which had various battery alternatives. In 2012, the company constructed Superchargers stations in Europe and the US meant to charge batteries without additional costs. The stations were later named Tesla stations. In 2015, Tesla produced the Model X vehicle which had the components of a sporting vehicle. Tesla Motors converted to Tesla Inc. in 2017 after branching to solar energy brands. In 2018, Must was charged with security fraud by the Securities and Exchange Commission after his tweets of privatizing Tesla. Musk and his company were charged a $20 million fine and were permitted to continue being the CEO of Tesla (Liu et al. 2014).
[bookmark: _Toc79369418]Products and Services
The sectors of the company consist of automotive, energy production as well as storage. The automotive sector involves designing, developing, producing, selling, and hiring electronically-powered vehicles and automotive legal approvals.  The energy production and storage sector involves designing, producing, installing, selling, and hiring solar energy products as well as providing services linked to its brands. Tesla’s automotive brands include Model X, Model S, Model Y, and Model 3. Examples of its energy storage brands include Megapack, Powerpack, and Powerwall.
[bookmark: _Toc79369419]Accounting Practices Used
The accounting policy of Tesla has been under-evaluated by SEC frequently. Tesla Inc. has been receiving letters from the Securities and Exchange Commission (SEC) about the accounting practices used by the company. SEC accused Tesla of using “individually tailored” evaluation methods (Hess & Andiola, 2018). Tesla has also been accused of using non-GAAP statistics. Although the company had promised to stop using non-GAAP statistics, it upheld its utilization by stating that non-GAAP statistics mirrored their finances better.
Tesla has been questioned about its accounting on warranties for hired vehicles and solar patterns. Tesla replied that there were no warranties because the customers did not possess the assets. Another accounting issue questioned by Tesla was the expenses associated with reduced warranties. Tesla’s warranty-associated accounting practices have contributed to the issues in its third-quarter report on its earnings. Tesla’s accounting policies have remained to be questionable.
[bookmark: _Toc79369420]Financial Summary
The current ratio of Tesla is 1.51. This ratio shows a positive short-term strength in the finances of the company. In the last 13 years, the highest current ratio of Tesla was 3.48 while the lowest was 0.36 presenting a median of 1.25. The current ratio of Tesla has been rated as higher compared to 51% of the 1171 vehicle companies (Mehta & Bhavani, 2018). The overall median of the industry is 1.50 compared to Tesla’s 1.51. Trend analysis of the company shows that its gross profit is increasing. However, a comparison between gross profit and percentage of sales indicated that gross profit reduced from 23% to 17% between 2015 and 2017. High maintenance costs, development expenses, and administrative expenses can be attributed to the loss.
Tesla has several competitors including Ford Motor and General Motors.  Regardless of having these competitors, Tesla has good market values than its competitors. Tesla projects to get more competition in the future from the two major competitors. The stock purchase of Tesla dropped from $30 to $20 in 2013. Since then, the stock purchase has been increasing and grew up to $213.10 as of 2019. However, the company needs to put strategies to overcome future competitors.
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